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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Long 13  
 

 

Tonight’s Research Points  

         

 

• A mix of bullish and bearish short-term studies triggered. 
 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. I like the long side for the short-term. 
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The Evidence 

The market was mixed on Tuesday. The SPX finished down 0.2% and at a new bear-market low, 

the NASDAQ rose 0.25%, and the Russell 2000 gained 0.4%. Breadth was near breakeven with 

the NYSE Up Issues % coming in at 48% and the Up Volume % at 50%. NYSE total volume 

declined some from Monday’s level. 

 

Two other important notables with the action were 1) the fact that the market gapped up large to 

start the day, and 2) that while it went from strongly positive to solidly negative the market did 

close well off its lows.  In the past I’ve shown how bounces late in the day will often reduce an 

upside edge.  In the case below, which is a study I last shared in the 10/30/18 letter, we see that 

the late day bounce has often been followed by a sizable pullback the next day. 

. 
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Instances are low but the stats are strongly negative. In looking at the 9 losing trades, all of them 

saw an intraday decline of at least 0.9%.  This study appears to be worth some consideration. But 

most of the evidence tonight was actually bullish. 

 

I mentioned above that advance/decline numbers were near breakeven. This allowed the McClellan 

Oscillator to rise despite SPX suffering another down day. In the 11/28/11 letter I looked at other 

times when strong selloffs continued to close lower while the McClellan Oscillator ticked upwards. 

I also included a long-term trend filter. Updated results are below. 
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The stats here all seem to suggest a short-term upside edge. Below I have listed all 14 instances 

that triggered using a two day holding period. 
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My primary concern when looking at these results is that many of them occurred in the early 80s. 

There have only been two instances in the last 10 years, and 4 in the last 20 years. Still, all 4 of 

those instances resulted in strong bounces and the results overall appear to suggest an upside edge. 

Therefore I have decided to include this study on the short-term active list. 

 

I also noted this evening that the market is substantially oversold on both a short-term and long-

term basis. The study below looks at other times (like now) where SPX has closed at a 50-day low 

and had an extremely weak RSI(2) reading for 3 days in a row.   
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As you can see, it is quite rare for oversold conditions (both short and long-term) to persist day 

after day after day like we have now. While rare, the limited number of results have shown a strong 

propensity to rally over the next few days. Instances along with their 2-day results can be found 

below. 

 

 

 

Not much to dislike about this list. I have also added this study to the active list tonight. 

 

A few other notes before I get to the Aggregator chart. 
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The CBI closed at 14 on Tuesday. This is a heavy-duty spike. Of course they can and do get much 

higher on occasion. 

 

On Twitter today I noted the following: 

 

 

 

I’m not sure rebalancing will be a headwind, since many rebalances may already have run. But the 

fact it is not a tailwind in the current case makes the bullish case a little less convincing than it 

might otherwise be. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator line remained above zero. Positive 

readings mean expectations are for upside over the next over the next few days.  Meanwhile the 

black Differential Line also held above zero. The positive Differential Line reading means that 

SPX is oversold versus recent expectations. So expectations are positive and SPX is oversold.  This 

is considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current list of active studies, expectations are set to remain positive on Wednesday. 

This could change if extremely compelling new bearish evidence emerges. Meanwhile, the 

Differential Pivot will be 3762.42. That is a whopping 3.2% above Tuesday’s close. I don’t see 

that all getting done on Wednesday. It will almost certainly take a multi-day rally or consolidation 

to work off the oversold condition.  

 

Tuesday did not change much. Most evidence is still pointing higher. I still believe risk/reward 

favors the bulls. I intend to maintain my current index position to try and take advantage of a 

bounce in the coming days. This market is not without risk and there could be further to fall. To 

this point oversold price and breadth readings have not mattered. But at some point they will. I 

believe that point is near.  
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Intermediate-term Outlook (2 weeks – 2 months) – updated 9/26 – neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

CHTR – 1/3 @ $353.03 (bought @ limit) 

CHTR – 1/3 @ $333.96 (bought @ limit) 

MMM – 1/3 @ $114.14 (bought @ limit) 

T – 1/3 @ $16.24 (bought @ limit) 

CHTR – 1/3 @ $321.66 (buy @ limit) 

MMM – 1/3 @ $112.99 (buy @ limit) 

T – 1/3 @ $16.01 (buy @ limit) 

MMM – 1/3 @ $113.00 (buy @ limit) 

T – 1/3 @ $15.67 (buy @ limit) 

INTC – 1/3 @ $26.97 (buy @ limit) 

ADBE – 1/3 @ $276.96 (buy @ limit) 

New 

INTC – 1/3 @ $26.89 (buy @ limit) 

CMCSA – 1/3 @ $30.26 (buy @ limit) 

 

 

 

Broad Market Large Cap CBI – 13(CHTR-3, MMM-3, T-3, INTC-2, ADBE, CMCSA) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

 

INTC – Buy 1/3 Catapult position @ $26.89 LIMIT. From the Catapult section above, this is 

the 2nd of up to 3 possible lots of INTC. 

 

CMCSA – Buy 1/3 Catapult position @ $30.26 LIMIT. From the Catapult section above, this 

is the 1st of up to 3 possible lots of CMCSA. 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

SPY(1/4) 9/22/2022 $376.58 $363.38 -3.51% Aggregator

CHTR(1/3) 9/22/2022 $352.03 $306.89 -12.82% Catapult

SPY(1/4) 9/23/2022 $367.95 $363.38 -1.24% Aggregator

CHTR(1/3) 9/23/2022 $330.98 $306.89 -7.28% Catapult

MMM(1/3) 9/23/2022 $113.73 $112.41 -1.16% Catapult

T(1/3) 9/23/2022 $16.10 $15.73 -2.30% Catapult

SPY(1/4) 9/26/2022 $364.31 $363.38 -0.26% Aggregator

CHTR(1/3) 9/26/2022 $321.44 $306.89 -4.53% Catapult

MMM(1/3) 9/26/2022 $112.76 $112.41 -0.31% Catapult

T(1/3) 9/26/2022 $15.91 $15.73 -1.13% Catapult

MMM(1/3) 9/27/2022 $113.00 $112.41 -0.52% Catapult

T(1/3) 9/27/2022 $15.67 $15.73 0.38% Catapult

INTC(1/3) 9/27/2022 $26.97 $26.89 -0.30% Catapult

ADBE(1/3) 9/27/2022 $276.96 $277.57 0.22% Catapult
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